Southwest Nut Company, Inc.
Pecan Market Update
July 2, 2009

The cold storage holdings for the month of May were reported to be
181,071,000 pounds. This is a decrease of 21,451,000 pounds which is
substantial, especially given the present state of the economy. (See below)

PECAN COLD STORAGE HOLDINGS
THOUSAND POUNDS, IN - SHELL EQUIVALENT
(Basis 44% Shelled Meats to In-shell)

June 22, 2009

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
JAN 187298 292846| 275473| 260215] 193432 243296| 191478 258334] 201705 282889 228197

FEB 189407 330116] 280553] 301209 203354 270824] 208468 279621| 201288 321458 239161

MAR 175003 347996| 264569 295821 192119]  251590| 197459 271784| 187427| 326044) 220379

APRIL 155214) 325038  252496| 284611 179053| 226437| 181517 258290| 176879| 312073| 202522

MAY 137560, 303104i 224743 259928| 164177 212212| 172282| 245618/ 158939| 293870| 181071

JUNE 121353  277993| 207195 252872| 155441 195779  147553| 233014 148099 271392

JULY 100123)  249159| 187396] 239418 123450 174045 127979| 207069 131822| 244604

AUG 83330] 228968 153441| 219848 94341 141586 99595 177611 110760 210456

SEPT 50891 191780| 120868 186497 70653 101539 71435 142601 75299] 189841

OCT 40393| 173955| 103947 135420 51746 77653 50549 122174 66600 151768

NOV 65784 187721 106226| 130154 91495 94764 54324)  111934] 1067101 156287

DEC 177666] 247683| 177643] 164079 186017] 138009 140837 161124] 173813] 169879

*Figures now reflect a conversion rate of 44% for all of 2008 and Jan.-May 2009

Domestic movement has been very good. Many customers that did not
cover their full needs as they normally do have been actively looking to
secure additional product. This is an indication that the sales forecast looks
promising.

In addition to heavy movement domestically, export reports for the month of
April show increased sales of inshell pecans to the Asian market. Reports
show an increase of eight million pounds for a total movement of 29 million
pounds of inshell pecans through April of 2009. These numbers do not take
into consideration any movement from Mexico.

These above factors have caused the meat market to firm, especially in
regards to bigger halves. Be that as it may, the outlook for the upcoming



crop looks very good both in the U.S. and in Mexico. With consumption in
the U.S., Mexico and now in China, let’s hope Mother Nature cooperates to
produce a good supply.

On June 9™, the Louisiana Pecan Grower’s Association issued an estimate
for the 2009 pecan crop. The report is as follows:

June 9, 2009
LOUISIANA
PECAN GROWERS ESTIMATE
OF THE U.S. 2009 PECAN CROP
(in million pounds)

STATE TOTAL
ALABAMA 10.00
ARIZONA 23.00
ARKANSAS 2.00
CALIFORNIA 4.00
FLORIDA 1.00
GEORGIA 93.00
KANSAS & MISSOURI 2.00
LOUISIANA 8.00
MISSISSIPPI 4.00
NEW MEXICO 66.00
NORTH CAROLINA 1.00
SOUTH CAROLINA 2.00
OKLAHOMA 23.00
TEXAS 60.00

TOTAL 299.00

This estimate appears to be stated much lower than its potential. Of course,
it s still too early to be sure of anything at this time which is why we have
been doing our own study for the past 22 years. My son, Nick DiGregorio,



will begin his annual trip on July 4. As soon as we finalize our study, we
will report our findings.

We at Southwest Nut Company are proud to share honest and timely market
information with you. Our goal is to work hard to continually raise the bar
not only for our industry but for ourselves by being even more competitive
and still strengthening our food safety requirements through our new SQF
2000 Level II compliance goals. We want to assure you that we will protect
your valued name by being the very best in the industry. That is our
guarantee.

If you have any questions regarding the information provided in this market
update, please feel free to call me at 915.764.4949. As always, we are eager
to help.

Sincerely,

Sam DiGregorio
Southwest Nut Company, Inc.
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